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SUBJECT: TEXACO-PETROZAIRE AGREEMENT VOIDED 

1 . TEXACO-CORAL GABLES REP, POUPEAU, INFORMED DEPT THIS 
MORNING THAT TEXACO REPS ALLEN AND SUDER WILL MEET SOON 
WITH DCM AND ECON COUNSELOR REGARDING NEW COMMISSIONER 
OF PORTFOLIO KIAKWAMA'S DECISION TO VOID AGREEMENT 
REACHED BETWEEN FORMER COMMISSIONER MAMBU AND COMPANY. 
ACCORDING TO POUPEAU, AGREEMENT WITH MAMBU PROVIDED 
THAT STOCKS TAKEN OVER AT TIME OF NATIONALIZATION 
WOULD GO TOWARD CAPITALIZATION OF NEW COMPANY BASED ON 
JAN. 21, 1977 VALUE. KIAKWAMA PROPOSED THAT STOCKS BE 
RETURNED BASED ON NET WORTH OF COMPANY AT TIME OF 
NATIONALIZATION. POUPEAU INDICATED THAT THIS IS 
UNACCEPTABLE TO TEXACO AND THAT MAMBU AGREEMENT WAS ONE 
OF PRIMARY REASONS TEXACO DECIDED TO GO INTO PARTNERSHIP 
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WITH PETROZAIRE. CORAL GABLES REP SAID THAT THIS NEW 
DEVELOPMENT WOULD FORCE TEXACO TO REEVALUATE ITS DECISION 
TO STAY IN ZAIRE. THIS MIGHT ALSO PUT TEXACO-EXXON 
EXPLORATION CONTRACT WITH GOZ INTO JEOPARDY. 

2. POUPEAU IS CONVINCED BELGIANS BEHIND KIAKWAMA'S DECISION, 
AS FINA HAD VIRTUALLY NO STOCKS AT TIME NATIONALIZATION, 
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BUT HAD 40 PERCENT OF MARKET. 
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